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g 19TH JUDICIAL DISTRICT COURT
T 7 STATE OF LOUISIANA
' PARISH OF EAST BATON ROUGE
JAMES J. DONELON,
COMMISSIONER OF INSURANCE
FOR THE STATE OF LOUISIANA

NUMBER: 717,274

SECTION: 26
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LIGHTHOUSE HOLDINGS GROUP,
LLC, LIGHTHO_US_L‘ PROPERTY 3
INSURANCE CORPORATION, g
LIGHTHOUSE EXCALIBUR ”

" INSURANCE COMPANY, o
‘LIGHTHOUSE MANAGEMENT, LLC, .
LIGHTHOUSE MANAGERS GROUP, .
- LLC, LIGHTHOUSE MANAGING "
AGENT SERVICES, LLC, PREPARED
: MANAGERS;LLC, and *
LIGHTHOUSE GULFCOAST *
+MANAGEMENT, LLC -
*

Defendants - * el g B g 5. sk B

ORDER OF LIQUIDATION OF LIGHTHOUSE PROPERTY INSURANCE -~
. CORPORATION WITH A FINDING OF INSOLVENCY _

CONSIDERING the Motion for Ordel of quuldatxon ﬁled by James T Donelon
',Co;nrr_u_ss;ppexj pf Insurance for the State of Louisiana (“Cpmm1§s1onerll or “_Rehg?;hjg_t_qrii in
hjs capacity as, Rehabilitator .of Lighthouse Property Insurance Corpqrfcl'tiqn (“nghthouse
Property I_ns‘qzx;a_ncg”), pursuant to La. R.S. 22:2009, the exhibits attached thereto, the Order of
Rehabilitation, the arguments of counsel, the record herein, and the law and evidence entitling the
Rehabilitator to the relief sought therein, and finding that I;ighthouse Property Insurance is
insolvent within the meaning of La. R.S. 22:2003(3); that further efforts to rehabilitate Lighthouse
"Proper'ty Insurance would be futile and would result in loss to Lighthouse Property Insurance’s
creditors and policyholders; that the law and evidence favor granting the relief requested by the
Commissioner herein; and the former members of the Board of Directors of Lighthouse Property
Insurance and its sole owner, Lighthouse Holdings Group, LLC, have no objection to the entry of

this Order of Liquidation.
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IT IS ORDERED ADJUDGED AND DECREED that the Comm1ss1oner .s rnotlon 1s
GRANTED an Order of Liquidation with a Finding of Insolvency is heleby entered agamst
nghthouse Ptoperty Insurance; .

IT ISF URTHER ORDERED ADJUDGED, AND DECRDED that the Coxnrmsmong
is appo1nted as Liquidator, Billy J. Bostick appointed as Receiver, and Frank W.. McNabb_:r_s
appointed as ernty Receiver, of Lighthouse Property Insurance with all of the powers and

authorlty p10v1ded by law and are directed to hquldate the property, busmess and affdlrs of

Lxghthouse Property Insurance in accordance with La. R. S 22; 2001 et seq.; 8 Fon e B o

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Commlsslon,er

and hlS successor and successors in office became vested by oper atlon of law with the tltle to all

property,_ contracts, and rights of action of Lighthouse Property Insurance as of Agri_l 5;,_,-2_(:).2_“2%;_-:
ITISF URTHER ORDERED, ADJUDGED, AND DEbCRE.ED that all of the 99%“."1‘_3}\5‘3
covenants, bonds or policies, evidences, or certificates of coverage or insurance isstle-c.i. by:or in the
name of Lighthouse Property Insurance in the states of Texas, F lorida, South .Caro_lIna, _._and North
Carolina_, under ‘which any guarantee or insurance is provided, shall be 'cancel'led as_,_f:ollows‘:; e
3 (a)__ . A'_Il insurance policies issued by Lighthouse.Property Insu.ra_nce_ in xt‘h_e‘_ states, Qf
Texas, Florlda South Carohna and North Carolina are cancelled upon the earlier of (i) thirty (30)

St

days after the date this Order of Liquidation is entered, at 12:01 a.m. local tlme of the 1nsure’c.1.or
policyholder of ‘such direct policy or certificate of insurance; (ii) the expiration Idate ofany sugh
di_rect policy and/or certificate of insurance for which timely notice was given by Lighthouse
Property Insurance, if the expiration date is sooner than thirty (30) days after the entry of this Order
of Liquidation; or (iii) the date the insured or policyholder of any such direct policy and/or
certificate of insurance replaces the direct policy and/or certificate of insurance, or effects
cancellation, if the insured or policyholder does so within thirty (30) days after the entry of the
Order of Liquidation; and

(®) All executory contracts of Lighthouse Property Insurance may be enforcetl,

cancelled or modified by the Liquidator or Receiver in their discretion or as otherwise ordered by

this Court;
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IT IS FURTHER ORDERED, ADJUDGED, AND DECREED lhat all Lou131ana
homeownels msurance policies issued by Lighthouse Property Insurance (“Louxsnana Pohcnes )
shall not be cancelled as a consequence of the entry this Orde1 of quuldatlon and shall remam m
effect bmdmg the pol1cyholde1s and Lighthouse Property Insurance to the terms and condmons
therein, unt11 the expn atlon cancellation, or termination of these Lomsmna P011c1es in accordance
with the pohcy__p_rowsrons, unless otherwise ordered by this Court; o | ) | ..

| AT IS EURTHER ORDERED, ADJUDGED, AND DECREED that the ri_éhts; and
liab.tlitie_s of Lighthouse Property Insurance and of its creditors, except those holding c_o.nt_inge;nlt
ctaims? end of its policyholders, stockholders, or members and of all othertperson‘-s interested ‘in_‘its.
assets shall, unl.e_ss otherwise ordered by this co.urt, be fixed as of the date ofthe entry..of thi_s Order
of quuldatlon, the rlghts of clannants holdmg contingent clalms on the date of the entry of thls
Order shall be detexmmed in accordance with La. R.S. 22:2001, et seq.; ‘ o B

ITIS FURTHER ORDERED, ADJUDGED, AND DECREED thet:the_:I_:iqni;d\a:t:.o_:r:ihal%
notify every hclder of a certificate of coverage or contract of insulrance issned by nghthouse
Prope_rty Insurance in the states of Texas, Florida, South Carolina, and N.orth Carolina,'a.xi}d: every
known creditor of Lighthouse Property Insurance, of this Order of Liquidation within smty (60)
da&s of the date of this Order, notwithstanding the provisions of Ln. R.S.22:2010 and 22201 1;

_IT IS FURTHER ORDERED, ADJUDGED, AND DE_CREED that the quui:datcrl is
a_nthori.z;ed to “ng;tlify persons who may have claims against Lighthgnee P_rc_)p_ert){ ln;sur;;_nc:_e. pu1sua31t
tg_._La_t. R.S.' 22:2.Qf,27 in the following manner: |

(a) By sending notice to all persons who, according to Lighthouse Property Insurance’s
books and records, have or may have claims against Lighthouse Property In_surance,_ its property
or assets to present and file with the Receiver proper, completed proofs of claim in the form
required by this Order on or before 4:30 p.m. CDT on August 23,2022, at a place specified in the
notice. Said notice by the Liquidator shall specify August 23, 2022, at 4:30 p.m. CDT, to be the
last day by which a proof of claim may be received by the Receiver for purposes of participating

in any distribution of assets that may be made on timely filed claims that are allowed in these

proceedings (“Claim-Filing Deadline”);
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(h) By providing notice to all persons who have or may have claims agamst nghthouse
Propeity Insurance its property or assets by publication in the Baton Rouge Advocate _and any
other pubhcations in the states of Texas, Florida, South Carolina, and North Carolma as. deemed
necessary by the Receiver; the published notice shall: (1) advise all such persons of their right to
piesent theu cla1m or claims against Lighthouse Property Insui ance, its property or assets to the
Receiver (2) advrse all such persons of the procedure by which they may present the1r clatms to
the Recelver (3) advrse all such persons of the location of the Receiver’s off ice where they mtist
preseht their claims, and (4) specify the Claim-filing Deadline for purposes of participatincr in L any
d1str1bution of assets that may be made on timely filed claims allowed in these proceedmgs

| IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that all persons havm
or. elarmihg to have, any accounts, debts, claims or der_nand_s egamst _Ligllthouse . Pr:ogerty
Insurance, its property or assets shall present their claims to the Receiver at the place specxﬁed m
the notice, on or before the Claim-filing Deadline, by way of a properly completedpr_‘oof of(.lalm,
a proof of clgirri rnust consist of a statement, under oath, in writing, signed by the claimant settino
forth the followmg (1) the specific claim and the cons1deration p10v1ded (2) whether any
payments have been made on the claim, and, if so, what payments; and (3) that the sum claimed is
Justly owing from Lighthouse Property Insurance to the claimant wheneve1 a claim 1s fotinded
upon an 1nstrum_ent in writing, such instrument, unless lost or destroye_d, shgll be ﬁled w1th the
proof of claimije_ind, if such instrument is lost or destroyed, a .stzitement-.-of such fact andthe
circumstances of the loss or destruction shall be filed under oath with the claim; if the claim is
secured, the clairnant shall identify the claim as a secured claim and shall list all securities held;

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Liquidator, the
Receiver and the Deputy Receiver are granted all powers and authority afforded to them by La.
hR S. 22 2001, et seq., and other applicable law, including the following: |
o (a)" To liquidate the property, business and affairs of Lighthouse"Property; Iiisurariee ;

(b) To deal with the property and business of Lighthouse Property Insurance in’ his

name as commissioner of insurance, in the name of the Receiver, or in the name of
Lighthouse Property Insurance;

(c) To sell or otherwise dispose of the property, or any part thereof, of Lighthouse
Property Insurance;
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(d) To sell or compromise all doubtful or uncollectlble debts or clarms owmg to or by
e nghthouse Property Insurance; 8 :

O] To avord preferences and lxens
® To av01d fraudulent transfers;
(g) To audlt the books and records of all agents, mcludmg producers of Lxghthouse

- Property Insurance insofar as those records relate to the business" actlvmes of
Lighthouse Property Insurance;

(h) To enter into agreements or contracts as necessary to carry out the order to
liquidate; oo

@) To affirm or disavow any contracts to which Lighthouse Property Insurance is a
party; '

G . All powers and authorrty conferred to the’ Commlssmner as Rehabrhtator the

. Receiver and the Deputy Receiver in the Orders of Rehabilitation to the extent such
powers and authority do not conflict with this Order of Liquidation or Louisiana
;law governing the liquidation of insurers; .

Nieed

) IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the L1qu1dator is
authoriz:,ed. to eoordinate the operation of the Receivership with the applicable guaranty
assocranons of the States of Texas, Florida, South Carolina, North Carolina, and Lou1srana and, m
the quuldator s dlscretlon, to enter into such contracts with any applicable oualanty assec1at10n
as may be requrred to effectuate the liquidation of Lighthouse Property Insurance;

IT I.S _FI_JRTHER ORDERED, ADJUDGED, AND DECREED that all ir}dryiuuals ;ar_l:d
entiti_.es are enj oined and stayed from obtaining preferences, attachments, or other like liens or the
makiné ef any levy against Lighthouse Property Insurance, its property or assets untll furth_er g!lft.:l_e:r
of this Court; . T

IT IS FURTHER ORDERED, ADJUDGED, AND_ DECREED that all rndividuals e_nq
entities are enjoined from instituting or taking further action in any suit or proceeding, Ia..r_lg‘fro_m
pursuing, obtaining or executing a judgment, against Lighthouse Property Insurance, its property,
or assets, the C‘ommissioner in his capacity as Liquidator of Lighthouse Property Insurance, the
Recelver and the Deputy Receiver except with the concurrence of the Liquidator, Receiver or
Deputy Recelver or until further written order of this Court

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that all suits,
proceedings, seizures and any other legal actions against Lighthouse Property Insurance or its
policyhollders, or relating to Lighthouse Property Insurance's possible obligation to provide a

defense to any party in any coutt pursuant to any policy of insurance or certificate of coverage
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issued or assu-med by Lighthouse Property Insurance, or the ownershlp, operations, management
or control of Lxghthouse Property Insurance, except with the concurrence of the quuldator
R_ecel_vel or Deputy Receiver or until further written order of this Court;

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that there sha}:l be no
liebility.on the part of, and no cause of action of any nature shall exist agaﬁns,l,__the Louisiana
Department of Insurance or its employees, the Commissioner as Liquidator, tne_ ._l}_'eeeiv_ex.’. the
Depgty,Re_ceive_x_', their assistants, contractors, dr attorneys;.or the attorney generel",s{ofﬁee_fo';:';:l.n_y
actlon taken by them in pelformance of their powers and duties unde1 the law ' P

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED thdt all 1nd1v1duals and
Lntmes are en_]omed from interfering with these proceedings, the conduct of the busmess of'

Jlg_hthouse Property Insurance by the Liquidator, Receiver or Deputy _Rece_n_{e_r,. enc_L the‘1_r
management, possession and control of Lighthouse Property Insurance or any titie, rights or
interest therein, and from wasting the assets of SNFIC, until further order of this Court; e

. ITIS F URTHER ORDERED, ADJUDGED, AND DECREED that the Qdmpisei,pne_;
as Li_quidetor, the Receiver, and the Deputy Receiver shal} be gran_ted all legal end.eqnitﬁp!e rel@_e_f
as may lbe necessary to fulﬁll their duties and for such other relief as the nature of the case and the
interest of Lighthouse Property Insurance or its policyholders, creditors,. or the, pub{l_ic, may 1'",39'4.@.119;
and except as expressly provided herein,l nothing in this Order shall limit the powers, euthqrit_y and
protections granted to the Liquidator, Receiver or Deputy Receiver in connection ' with_.,th-i‘e
proceeding under Louisiana law;

IT IS FURTHER ORDERED , ADJUDGED, AND DECREED that all pro_vieions set
forth in this Court’s prior orders issued in this proceeding, including the Order of Rehabilitation
issued April 5, 2022, shall remain in full force and effect to the extent they do not conflict w1th
lhlS Order of Liquidation or Louisiana law governing the liquidation of insurers;

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the Commissioner
and the Receiver may require that any company which contributed capital to Lighthouse P_ropefl;y
Insurance, either directly or through a related holding or management company, since January 1,
2021, including but not limited to IPG LLC of Delaware and Gamma Financial Group, shall

designate one or more officers, directors, or managing agents, or other persons who consent to
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Fe_s_tify on i‘;; behglf, who shall be examined in Baton Rouge, Louisiana, at the office of unders1gned
counsel, and I\_‘.es_tify as to all matters known or reasonably available_, to the prgaqigation, regarding
all 'aspgc‘ts: of tlhese proceedings, and shall produce in connection thergwith full and cop}ple:'ge:;
documentation regarding all s-ources of capital contribution to Lighthouse Property Insur;mce s'ince
January‘ 1, iO2I , associated debt service and cost of capital, and security granted; and; .

IT 1S FURTHER ORDERED, ADJUDGED AND DECREED _that Billy éostick,
Robert Crawford, Cara Bostick, Fjrank McNabb, Philip, D’Anténio, Nathan Strebeck, Norie
Falgoust, Heath Soileau, and Donna Jones be and each is hereby appointed as a private process
serverof any rké}fjabilitafion, liquidation, or related order issued in this proceeding, which service
1_1.‘1_ay"b"e. by riatio:nal express carrier or U.S. Certified Mail, return receipt requested.

; :S(')' ORpERED, READ AND SIGNED at Baton Rouge, Louisiana, this_28___day of
Apri.l,.2_.0A2_2. . : : e aaaR
—_

Honorable Richard “Chip” Moore, [T
Judge, 19" Judicial District Court

Order submitted by:

By Attorneys,

TAYLOR, PORTER, BROOKS & PHiLLIPS L.L.P.
lohn Ashley Moore (LBRN 09635)

450 Laurel Street, 8% floor (70801)

P.O. Box 2471

Baton Rouge, Louisiena 70821

Telephone: (225) 381-0218

Facsimile: (225) 346-8049

Email: ashley. moore@taylorporter.com

THIS ORDER IS ISSUED IN CONNECTION WITH THE MOTION OF JAMES J.
DONELON, COMMISSIONER OF INSURANCE FOR THE STATE OF LOUISIANA IN
HIS CAPACITY AS REHABILITATOR, FOR AN ORDER OF LIQUIDATION WITH A
FINDING OF INSOLVENCY.

7
278024 1v.1
Certified True and i Generated Date:
Correct Copy East Baton Rouge Parish 4/28/2022 3:30 PM

CertlD: 2022042801084 Deputy Clerk of Court




